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Auditor General’s report and audit opinion 
I certify that I have completed the audit of the Annual Return for the year ended 31 
March 2023 of Llanwrtyd Wells Town Council. My audit has been conducted on 
behalf of the Auditor General for Wales and in accordance with the requirements of 
the Public Audit (Wales) Act 2004 (the 2004 Act) and guidance issued by the Auditor 
General for Wales. 

Audit opinion: Qualified 

Except for the matters reported below in my Basis for Qualification, on the basis of 
my audit, in my opinion no matters have come to my attention to give cause for 
concern that, in any material respect, the information reported in this Annual Return: 
• has not been prepared in accordance with proper practices; 
• that relevant legislative and regulatory requirements have not been met; 
• is not consistent with the Council’s governance arrangements; and 
• that the Council does not have proper arrangements in place to secure 

economy, efficiency and effectiveness in its use of resources. 

Basis of Qualification 

Accounting Statement 

I am unable to conclude whether or not the Accounting Statement properly presents 
the Council’s receipts and payments and financial position: 
• The Council has not provided an adequate explanation for the year-on-year 

differences in total other receipts and total other payments. Going forward, the 
Council should, as well as provide narrative explanations for differences, 
quantify the reasons for such differences.  

• The Council has not provided an explanation as to why income from local 
taxation/levy is inconsistent with the figure provided by the unitary authority. 

• The reconciled cash book balance per the bank reconciliation does not equal 
the total cash and investments figure (line 9) of the accounting statements. This 
is due to the balance on the bank statement being incorrectly stated as 
£352,712 rather than £35,271 at 31 March, due to the inclusion of the figure 2. 
The bank reconciliation reconciles the cashbook to the bank statement and 
helps to verify the completeness and accuracy of the cashbook thus reducing 
the likelihood of errors in the year-end accounting statements and is a key part 
of the Council’s accounting records. The Council should ensure that the bank 
reconciliation is reviewed to ensure that any such errors are corrected before 
preparation of the accounting statements. 

• The prior year balances carried forward figure of £336,090 in the Statement of 
income and expenditure/receipts and payments (line 7) does not equal the 
correct balances carried forward figure of £33,609 in the Statement of balances 
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(line 11) due to a typographical error being the inclusion of an extra 0 figure. In 
addition, the current year Statement of income and expenditure/receipts and 
payments balances brought forward figure of £336,098 (line 1) has a 
typographical error being the extra figure 8 included. These errors also mean 
the accounting statements do not cast correctly, nor do they agree to the prior 
year audited figures. In future, the RFO and the Council should review the 
accounting statements for typographical and casting errors before certification 
and approval. 

Annual Governance Statement 

In my opinion, the Annual Governance Statement is not consistent with the Council’s 
internal controls and governance arrangements for the year:  

• Assertion 1: Arrangements for the approval of accounts The Council did not make 
proper arrangements for the approval of the Annual accounts. The Council did not 
approve the accounts by 30 June as required by the Accounts and Audit (Wales) 
Regulations 2014. The RFO and the Council have dated their certification and 
approval date for the accounting statements and Annual Governance Statements 
as 11 March 2023 which is prior to the year end date. In addition, the Council 
minute reference is dated 17 January 2024. 

• Assertion 1: Arrangements for effective financial management. The Council has 
not provided evidence that a budget has been set in accordance with the Local 
Government Finance Act 1992 and that the precept has been set in line with the 
budget. The Act requires the Council to take into account its level of reserves 
when setting its budget requirement. We recommend that the Council sets a 
budget in accordance with the relevant regulations and codes of practice.    

• Assertion 4: The Council has not provided an explanation for not making proper 
arrangements for the public inspection of accounts as required by the Accounts 
and Audit (Wales) Regulations 2014.  

• Assertion 8: The council has not provided an explanation for not having taken 
action on matters raised in previous reports from internal and external audit. 

Other matters and recommendations 

I draw the Council’s attention to the following matters and recommendations which 
do not affect my audit opinion but should be addressed by the Council.  

Internal audit report date 

We not that the internal audit report has been dated 11 March 2024, which is after 
the date of the Council’s approval of the accounting statements and Annual 
Governance Statement. We also note that this is inconsistent with the detailed 
internal audit report which is dated 12 March 2024. Whilst it is not entirely clear, for 
the reasons detailed above (see Annual Governance Statement: Assertion 1), when 
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the Council approved the annual return, this approval should not be dated before the 
date of the internal audit report.  

There are no further matters I wish to draw to the Council’s attention. 

 

  
 
Richard Harries, Director, Audit Wales  
For and on behalf of the Auditor General for Wales  
 

Date: 14/11/2024 
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